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Thoughts Around the Infrastructure Proposal 

 

• Recently announced $2 trillion infrastructure proposal will not likely pass quickly. 

• Expect economically sensitive asset classes, sectors and industries to benefit.  

• Infrastructure spending should further help this economic recovery broaden. 

Last week, President Biden announced a $2 trillion infrastructure and green energy proposal as part 
of the American Jobs Plan. This package includes new spending on transport infrastructure, 
manufacturing, R&D, housing and elderly care. This spending is anticipated to be spread over eight 
years and paid for over 15 years with higher taxes, most notably a hike in the corporate tax rate from 
21% to 28%. This plan partially addresses the much documented and most pressing problems 
around repairs to our nation’s infrastructure. Despite the impact on corporate taxes, given the rally 
in U.S. equities, investors have embraced this plan as a potential catalyst to future economic growth.  
 
Since the most recent $1.9 trillion American Rescue Plan was passed quickly and in full, there is 
optimism that this infrastructure proposal will likewise pass rapidly. However, given the partisanship 
in Washington, we are not optimistic. For the plan to avoid a filibuster, Democrats will need to win 
over 10 centrist/budget-conscious Republicans. However, that is unlikely since it includes large 
social spending and Republicans may not reverse the Trump tax cuts. The most likely scenario is 
that the infrastructure plan is reduced and passed during the budget reconciliation process in the fall. 
Under this special procedure, as long as it affects federal spending and revenues, with some 
exceptions, a bill can be brought up for a vote and pass with a simple majority. 
 
While the infrastructure package will not likely be passed quickly, if and when it does pass, we expect 
cyclicals and economically sensitive investments to benefit the most. From an asset class standpoint, 
we expect value companies to benefit more than growth ones. Given their high correlation to 
economic growth, we also anticipate small companies to outperform larger companies. Similarly, 
from a sector standpoint, we expect economically sensitive ones such as Industrials, Basic Materials, 
and Financials to benefit. Also, given the need for new technologies, expect the Technology sector 
to benefit. From an industry standpoint, we believe automobiles (the plan benefits electric vehicles 
by potentially reducing caps and increases incentives), semiconductors (for new technologies), and, 
given that the largest component of the package is for transportation infrastructure, those industries 
that benefit from building or updating roads and public transportation including 
engineering/construction, industrial machinery and industrial conglomerates to benefit. 
 
Markets continue to follow our 2021 blueprint that includes a broadening economic recovery and we 
are optimistic that when some form of the infrastructure plan eventually passes, it will further help 
drive this recovery. Unlike the temporary, one-shot COVID-relief packages, the infrastructure 
package is more of a longer, multi-year boost to economic growth. In these times, your financial 
professional can help you stay focused on your long-term risk and return goals and help you with 
your personalized investment objectives. 
 

This report is created by Cetera Investment Management LLC. For more insights and information 
from the team, follow @CeteraIM on Twitter.  
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About Cetera® Investment Management 
Cetera Investment Management LLC is an SEC registered investment adviser owned by Cetera Financial 
Group®. Cetera Investment Management provides market perspectives, portfolio guidance, model 
management, and other investment advice to its affiliated broker-dealers, dually registered broker-dealers and 
registered investment advisers. 
 
About Cetera Financial Group 
“Cetera Financial Group” refers to the network of independent retail firms encompassing, among others, Cetera 
Advisors LLC, Cetera Advisor Networks LLC, Cetera Investment Services LLC (marketed as Cetera Financial 
Institutions or Cetera Investors), Cetera Financial Specialists LLC, and First Allied Securities, Inc. All firms are 
members FINRA / SIPC. Located at 200 N. Pacific Coast Highway, Suite 1200 El Segundo, CA 90245-5670 
 
Disclosures 
Individuals affiliated with Cetera firms are either Registered Representatives who offer only brokerage services 
and receive transaction-based compensation (commissions), Investment Adviser Representatives who offer 
only investment advisory services and receive fees based on assets, or both Registered Representatives and 
Investment Adviser Representatives, who can offer both types of services. 

The material contained in this document was authored by and is the property of Cetera Investment 
Management LLC. Cetera Investment Management provides investment management and advisory services 
to a number of programs sponsored by affiliated and non-affiliated registered investment advisers. Your 
registered representative or investment adviser representative is not registered with Cetera Investment 
Management and did not take part in the creation of this material. He or she may not be able to offer Cetera 
Investment Management portfolio management services. 

Nothing in this presentation should be construed as offering or disseminating specific investment, tax, or legal 
advice to any individual without the benefit of direct and specific consultation with an investment adviser 
representative authorized to offer Cetera Investment Management services. Information contained herein shall 
not constitute an offer or a solicitation of any services. Past performance is not a guarantee of future results. 

For more information about Cetera Investment Management, please reference the Cetera Investment 
Management LLC Form ADV disclosure brochure and the disclosure brochure for the registered investment 
adviser your adviser is registered with. Please consult with your adviser for his or her specific firm registrations 
and programs available. 

No independent analysis has been performed and the material should not be construed as investment advice. 
Investment decisions should not be based on this material since the information contained here is a singular 
update, and prudent investment decisions require the analysis of a much broader collection of facts and 
context. All information is believed to be from reliable sources; however, we make no representation as to its 
completeness or accuracy. The opinions expressed are as of the date published and may change without 
notice. Any forward-looking statements are based on assumptions, may not materialize, and are subject to 
revision. 

All economic and performance information is historical and not indicative of future results. The market indices 
discussed are not actively managed. Investors cannot directly invest in unmanaged indices. Please consult 
your financial advisor for more information. 

Additional risks are associated with international investing, such as currency fluctuations, political and 
economic instability, and differences in accounting standards. 
 
A diversified portfolio does not assure a profit or protect against loss in a declining market. 


