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Core Inflation Across Goods and Services (Advanced)

Dear Friends,

For investors, it may feel like déja vu all over
again as inflation and the Fed dominate
market headlines on a day-to-day basis. After
all, the numerous market swings last year
were driven by ever-changing expectations
around the Fed - both when investors
believed the Fed was doing too little, and
when they thought the Fed was tightening
too much. With markets once again concerned about the direction of the Fed, what
do long-term investors need to know about how the story is evolving?

Only three weeks ago at the Fed's latest press conference, FOMC Chairman Jay
Powell stated that "the disinflationary process has begun." This is undeniably true
across many parts of the economy as inflation has eased. However, recent data raise
new questions around how quickly inflation is improving and whether the Fed will
need to act more forcefully in the coming months. Not surprisingly, this has spooked
markets.



https://carsongroup.wistia.com/medias/zqs78pzej4
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Core Inflation Across Goods and Services

Goods vs Services inflation within the Consumer Price Index excl. food and energy
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Goods inflation has improved but services are still a problem. The challenge facing
markets and the Fed is simple: textbook economic theory says that inflation is the
result of an overheating economy. Thus, in order to beat inflation, the Fed may need
to slow the economy to a crawl or even cause a recession as it did in the early

1980s. While it's unclear whether a recession will occur in 2023, most forecasts
suggest that the economy will be flat this year, at best. This is the case despite a
historically strong job market with unemployment of only 3.4%. Thus, the
conundrum is whether the Fed will need to break the job market to beat inflation.
There are many ways economists slice and dice inflation data to best understand the
underlying trends. One common way is to compare overall inflation, also known as
"headline" inflation, to inflation without food and energy prices, also known as
"core" inflation. This is not because food and energy are unimportant to consumers
but because these prices tend to bounce around as commaodity prices fluctuate,
making it difficult to understand the trajectory of inflation. Recent data show that
headline inflation has been decelerating - hence, Powell's disinflationary comment -
but core inflation remains stubbornly high.

The bottom line? Headline inflation has improved since it peaked last June but core
inflation, and services in particular, remain a challenge. The Fed will need to walk
the line between fighting inflation and maintaining economic growth. Long-term
investors should stay the course and not react to the inevitable market swings.

As always, please reach out with any questions.

Debbie

Market Commentary: The February Hangover is

Nearly Over
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The past few weeks we’ve advised readers
to be on the lookout for seasonal late
February/early March weakness. After the
11th best start to a year ever as of
Valentine’s Day, some sluggishness was
expected. Well, stocks had their worst
week of the year last week and are now
down three weeks in a row for the first time since December.

Click Here To Read More!
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Stocks Catch Up With Fed Reality (Beginner)

Stocks Catch Up With Fed Reality. Why the
Market May Have Already Peaked.
Article Published by Barron's Advisor

The stock market finally got the memo.
After a staunch refusal to accept that the
Federal Reserve has more work to do in the


https://www.taylorfinancialgroup.com/insights/market-commentary/market-commentary-the-february-hangover-is-nearly-over/

battle against inflation, stocks eventually came
around. All three major U.S. stock indexes fell at
least 2%, each booking their worst daily drop
since December, as the reality of the further
interest-rate hikes seemingly began to set in.

Information is provided by Taylor Financial Group and written by Callum Keow, a non-affiliate of Cetera Advisor Networks LLC.

Women's Events Calendar

Save the date and join us for these
fun upcoming events!

Wednesday, March 22nd: 4 pm Women
& Wealth Webinar presented by Debbie
Taylor and covering recent research on
women and their finances, along with
practical tips. There will be time for Q& A.

! A |
e Thursday, April 27th: Bowling at Montvale Lanes at 1 pm followed by Happy Hour
at Debbie's House at 3 pm

e Tuesday, May 16th: 12 pm to 3 pm Educational Event and Cooking Class at Debbie's
House

You Are Invited!
Client Only 'Office Hours'

Monday, March 6th @ 4:15 pm

Join Us!

You are invited to...Taylor Financial Group's
exclusive client-only virtual update and open
floor for all market, inflation, and whatever other
guestions come to mind!

Date: Monday, March 6th
Time: 4:15 pm

Dial in using your phone: +1 929 205 6099


https://www.barrons.com/livecoverage/stock-market-today-022123?mod=article_inline
https://www.barrons.com/articles/what-to-know-today-d03918dc?refsec=economy-and-policy&mod=topics_economy-and-policy
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Passcode: 068599

Are You Ready for the Market
Rebound?

You Are Invited to...
Taylor Financial Group's
Virtual Market Update

Monday, March 6th @ 4:15 pm EST!

You are invited to join our exclusive
client-only 45-minute Market Update
with Founder, Lead Wealth Advisor
Debra Taylor!

Debra will begin by discussing the
markets briefly and then open up the
Jfloor to questions from the audience.

Questions can be asked LIVE!

Don't like public speaking?
No Problem

Click Here for Invitation!

In Case You Missed It!

If You Aren’t Earning 4%+ On Your Cash, Success Document
We Have a Better Option for You! 02.21.2023
02.19.2023

Taylor Financial Group And You: Working Together Towards Success

Iife to1ts fullst. Put simply, we want you to have fun and spend more time enjoying Ife.

February 19, 2023

If You aren’t Earning 4%+ on your Cash,
We Have a Better Option for You!

For years, it didn't matter where you were holding your cash: a bank account, CD,
or money market. Interest rates were so low that it was nearly impossible to get
meaningful interest rates on your cash holdings.

But times have changed. With interest rates creeping up, it now matters where

your cash. In short, yt longer be a good
fit,as a bank sweep account may be paying as little as .48%.

According to Barron's, “if you're getting less than 4% on anything more than
spending money, you can do better” If you are holding cash, let us know as we
have access to the Charles Schwab “purchased money funds,” which are paying
4.47%. On a $50,000 balance, that's an extra $2000 a year.

According to Barron’s, Schwab’s sweep accounts pay rates “up to 45 times
higher” than what some banks pay on checking accounts. Indeed, JP Morgan,
Chase and Bank of America still offer accounts that pay .01%. In addition, Schwab
offers a debit card with unlimited rebates of ATM fees, and no foreign transaction
fees —a solid value for travelers.
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Note, however, that there is no FDIC insurance on the Schwab money market.
Instead, there’s SIPC coverage up to $500,000, which protects investors against includi
account assets going missing (not declining in value). Money markets can
technically dip in value, but this has never happened at Schwab and rarely
happens elsewhere.

Allocating your cash to higher yielding opportunities is referred to as “cash
sorting” and it is something that every saver and investor should be doing now.
Please feel free to reach out to us so we can discuss ways to make your cash
work harder for you. Feel free to read the article here.

hitps://www.barrons.com/articles/money-market-funds-accounts-3ea0eaf3

Regards,

With interest rates creeping up, it now
matters where you hold your cash. In
short, your standard bank account may
no longer be a good fit, as a bank sweep
account may be paying as little as .48%.

This document will help us to build a
solid foundation and set proper
expectations for our relationship so we
can succeed together!

Click Here

Click Here
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’ Monthly Planning Update 2
L] Are you confused about your 401(k)?

e February 2023 Are you unhappy with your returns?

Start the New Year off right and get your finances
under control!

Dear Friends,
Stop neglecting your 401(k) and let Taylor Financial
There are many ways to improve your financial wealth roup help manage it for you.
You can increase earnings, lower spending, start saving
o v endfor implement debt management. For many, §
eamnings are difficult to increase in the short-
term. However, for most, tackiing the spending side of the
equation will yield the quickest results. Below we discuss
six principles that will help you get into "financially fit"
4 shape wherever you find yourself in lfe.

Click Here To Email Jared Marzocco, Client
Relationship Associate, Non-producing
Registered Representative to learn more about
taking advantage of this new offering

? If you are retired (lucky yout) and no longer contribute to a 401(k),

) 1. Set goals. If you don't have concrete financial goals, both shorter term and e el i

) longer term, reaching some kind of level of financial fitness becomes much more

problematic. Simply put, you don't have a destination. As George Harrison has
'Y Even if your children have just entered the workforce, actively

managing 401(k) investments is essential to helping build a robust
q retirement account.

noted, “If you don’t know where you're going, any road will take you there.”
Do you know what "buckets' your expenses land in? How do you spend your
' income? If you aren’t tracking expenditures, you won’t have a holistic picture.
. 'l You might be surprised at how much you spend on eating out, on
entertainment, and even on a daily habit of barista-prepared lattes. ¥ @ Ploase forward them this email to take advantage of this now offer!
Unnecessary spendingcan be diverted ino saings o paying of deb, especialy gy
P high-rate credit cards. Those significant cash holdings can yield 4.5% with us in a
‘ Charles Schwab money market account. See our recent Announcement on this. '
. Your lifestyle shouldn’t exceed your income. If it does, you are burning through
savings or taking on debt, and your stress level will reflect it. Excessive spending [l
@D

« Click Here To Use Our 401(k) Calculator

Your 401(K) or 403(b) is likely one of your most significant sources of
retirement income, but retirement accounts can be among the most
confusing (and therefore overlooked).

< is not a path that leads to financial fitness. You want financial space in your life.
A good financial plan is your blueprint that helps achieve this goal.

. Invest wisely. Among various factors, your financial goals, both shorter and

longer term, will greatly influence the proper mix of investments. A diversified

-

[ ] portfolio can reduce risk and enhance your returns over the long run. We are 9 We understand that our clients want more guidance when it comes to
Py here to assist you with that. Accumulation of wealth (and thoughtful spending) these vitalinvestment vehicles. We are now offering the abilty to
) over a longer period is our goal. We believe it should be yours, too. combine these accounts with your other accouns at TFG, allowing them

Enoy your retirement. Many enter retirement after accumulating wealth over b
Py decades. They have learned how to save, but not how to spend. For some,
@ suddenly relying on that savings rather than eaming income from labor seems @

Did you miss our Monthly Planning Are you confused about your 401(k)? Are

Update that focused on Financial you unhappy with your returns? Your

Fitness? If so, check it out! 401(k) or 403(b) is likely one of your most
significant sources of retirement income,
but retirement accounts can be among the
most confusing (and therefore
overlooked).

Click Here
Click Here

Keeping Up With TFG!

Debbie killed it on the Main Stage at Thrivent, presenting to thousands of advisors
and having an amazing time!
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CONTACT US!
Evelyn Poweska, Client Care Associate - 201-891-1130
Ashley Szilvassy, Office Administrator - 201-485-8465
Jared Marzocco, Client Relationship Associate, Non-producing Registered Representative - 201-485-8494

Jennifer Mlynar, Financial Planning Administrator- 201-485-8098

Trevor Hodges, Director of Operations -201-891-1969

Rob Taylor, Senior Wealth Advisor - 201-485-8464

Debra Taylor, Founder and Lead Wealth Advisor -201-891-1979

Taylor Financial Group, LLC
795 Franklin Ave
Bldg C, Suite 202
Franklin Lakes, NJ 07417
T. 201-891-1130
F. 201-891-1136
office@taylorfinancialgroup.com
www. taylorfinancialgroup.com

STAY CONNECTED
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The information contained in this e-mail message is being transmitted to and is intended for the use of only the individual(s) to whom it is
addressed. If the reader of this message is not the intended recipient, you are hereby advised that any dissemination, distribution or copying

of this message is strictly prohibited. If you have received this message in error, please immediately delete.

Rob Taylor is not registered to provide securities with Cetera. Nancy Schwartz is not affiliated with Cetera Advisor Networks LLC or CWM,
LLC.
John Manganaro is not affiliated with Cetera Advisor Networks LLC, CWM, LLC or its representatives.
Jamie Hopkins is not affiliated or registered with Cetera Advisor Networks LLC. Any information provided by Jamie is in no way related to
Cetera Advisor Networks LLC or its registered representatives.

Ryan Detrick is a non-registered associate of Cetera Advisor Networks.

For a comprehensive review of your personal situation, always consult with a tax or legal advisor. Neither Cetera Advisor Networks LLC nor

any of its representatives may give legal or tax advice.
Crain's New York Business and Ramsey Public Education Foundation are separate, unaffiliated companies CWM, LLC.
Converting from a traditional IRA to a Roth IRA is a taxable event.

Securities offered through Cetera Advisor Networks LLC, Member FINRA/SIPC. Investment advisory services offered through CWM, LLC,

an SEC Registered Investment Advisor. Cetera Advisor Networks LLC is under separate ownership from any other named entity.
Our Philanthropic interests are personal to us and are not reviewed, sponsored or approved by Cetera Advisor Networks LLC, or CWM, LLC.
A diversified portfolio does not assure a profit or protect against loss in a declining market.
The Views stated are not necessarily the opinion of Cetera Advisor Newtworks LLC and should not be construed directly or indirectly as an
offer to buy or sell any securities mentioned herein. Due to volatility within the markets mentioned, opinions are subject to change without

notice. Information is based on sources believed to be reliable; however, their accuracy or completeness cannot be guaranteed. Past

performance does not guarantee future results.
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Investors cannot invest directly in indexes. The performance of any index is not indicative of the performance of any investment and does

not take into account the effects of inflation and the fees and expenses associated with investing.

Distributions from traditional IRAs and employer sponsored retirement plans are taxed as ordinary income and, if taken prior to reaching age

5972, may be subject to an additional 10% IRS tax penalty. A Roth IRA offers tax free withdrawals on taxable contributions. To qualify for the

tax-free and penalty-free withdrawal of earnings, a Roth IRA must be in place for at least five tax years, and the distribution must take place
after age 59%: or due to death, disability, or a first time home purchase (up to a $10,000 lifetime maximum). Depending on state law, Roth

IRA distributions may be subject to state taxes.

Re-balancing may be a taxable event. Before you take any specific action be sure to consult with your tax professional.

Asset allocation, which is driven by complex mathematical models, cannot eliminate the risk of fluctuating prices and uncertain returns.

The S&P 500 is a capitalizationweighted index of 500 stocks designed to measure performance of the broad domestic economy through

changes in the aggregate market value of 500 stocks representing all major industries.

Bloomberg U.S. Aggregate Bond - The Bloomberg US Agg Total Return Value Unhedged, also known as “Bloomberg U.S. Aggregate Bond

Index” formerly known as the “Barclays Capital U.S. Aggregate Bond Index”, and prior to that, “Lehman Aggregate Bond Index,” is a broad-

based flagship benchmark that measures the investment grade, US dollar-denominated, fixed-rate taxable bond market. The index includes
Treasuries, government-related and corporate securities, MBS (agency fixed-rate pass-throughs), ABS and CMBS (agency and non-

agency).
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